Summary
Introduction
The term of accounting analysis is often used in professional circles. There are many differences and disagreements about the idea and how to apply the methods of modern accounting analysis, and there is a certain number of differences regarding the range and limits of modern accounting analysis. The instruments that give the most realistic picture of an economic or non-economic entity are the financial statements. International accounting standards recognize five basic financial statements: balance sheet, profit-and-loss statement, cash flow statement, statement of changes in equity and notes to the financial statements. Based on this structure, accounting analysis identifies these financial statements as the primary object of interest and can be defined as a set of measures, actions and activities aimed to put numerical information from financial statements in an appropriate interrelationship with the aim to provide a new numerical value, which represents a specific indicator of the quality (adequacy) of an agribusiness company or its part.
In this study we will try to point out the concept of accounting analysis and its influence to business operations, primarily directing attention to: financial statement analysis, its importance, and comparative and aggregate financial statements, as well as comparative and process analysis of the financial reports. All designed and implemented procedures should be used to improve business operations, primarily through continuous and systematic monitoring of individual items in the financial statements.
Models of analysis of financial statements
In order to provide adequate conditions that allow the development of the agribusiness company and its survival in the market, it is assumed that an agribusiness company has modern managing of its operations and development. In this context, it was noted the great importance of agribusiness companies' business analysis that is capable to "create" information relevant to modern management. In doing so, the overall analysis aims at complete coverage of all relevant data and information, whether it's about value (cash) or quantitative (material) data and information. Accordingly, the analysis of financial statements is primarily focused on value or financial information, presented in the financial statements. Therefore, the analysis of financial statements is focused primarily on quantitative financial information and that is why the scientific literature is often referred as a quantitative financial analysis. It is probably not necessary to stress how important is this segment of the analysis in terms of the market environment and capital markets.
It is usually considered that the three most important areas dominantly determine the origin and development of the financial analysis (analysis of financial statements). The most important areas in almost every agribusiness company are: financial management, management accounting and financial accounting. It is pointed out that the accounting is a "universal business language -Business Esperanto", and financial analysis, which is based primarily on financial accounting and accounting information, allows the use of that language in all business situations (Wilson et al., 2009.) . Analysis of Financial Statements dominantly aspires and directs its view to the future, emphasizing those aspects of business that are relevant for survival at the market, and they are, above all, the safety and effectiveness (efficiency) of business operations. Looking only from the financial point of view, business analysis for the needs of a manager must include an analysis of the financial results, financial conditions, financial structure and changes in the financial structure (Robson, 1988.) . In this context, the overall analysis of the financial statements can be defined as the process of applying different analytical tools, methods and techniques by which the data from financial statements are converted into usable information, relevant to the modern agribusiness company management.
When preparing the summary reports on the implementation of the analysis of financial statements, you should not strive to excessive precision, because the cost / benefit analysis shows that it takes a lot of time and naturally the costs in this case significantly exceed realized or future benefits, and it is important to point out that even an approximate timely information that is delivered to the user can have a very high value in the process of business management and company development, and thereby the costs of its creation are much smaller. On the other hand, untimely information, regardless of its accuracy, has only historical significance for the user and is not useful for the management, particularly for the projection oriented towards the future.
The usual analytical tools and methods that are mainly used in the standard analysis of financial statements are:
• comparative financial statements that enable assessment of changes over time (more than one accounting period);
• consideration of the tendency of changes through a series of relevant indices;
• the aggregate financial statements with the positions regrouped to ensure maximally possible cost-effective analysis;
• analysis using indicators (financial, individual, summary, systematic and synthetic)
• special-nonstandard analysis (forecasting cash flow, analysis of changes in financial position, statement on changes in gross profit, break-even analysis, etc. ..). (Cooper, 1998) The importance of the analysis of financial statements
The significance and importance of the analysis of financial statements is possible and necessary to be considered primarily in terms of modern business management and enterprise development. The analysis precedes the management process or more precisely, it precedes the planning process as an integral part of proper management. For such management planning is very important, simply said, that is the key to the potential success of the financial managers. Each high-quality and good financial plan must take into account the desirable traits of the agribusiness company and its potential (often latent) weaknesses (Šegrt, Kolarski, 2015) . The primary task of the analysis of financial statements is in fact to recognize the good qualities of the agribusiness company, in order to take advantage of the all benefits, but it is also necessary to recognize the weakness of the agribusiness company in order to be able to take corrective action. In order to ensure the financial stability of the agribusiness company, EP 2016 (63) 4 (1379-1393) Aleksandar Majstorović, Jova Miloradić, Slobodan Andžić, Rosa Andžić, Goran Divac, Anđelka Aničić, Zoran Mirković the financial manager must plan his/her future financial conditions, and the planning has to start with an analysis of the financial statements.
Analysis of financial statements creates therefore the information base for management purposes, i.e. decision-making. However, it is necessary to take into account the fact that the analysis of financial reporting approach to decision-making issues is only a partial approach, although it includes almost all essential elements for making business decisions, but does not include a whole of it. In this regard, it should be noted that the business decision is determined by the intent or purpose to be achieved, the available information and reflection, i.e. judgment on the current and future company business operations. Analysis of financial statements therefore provides information as a basic input on which basis is possible business operations' reflection and judgment for the purpose of making appropriate decisions, i.e. modern management. However, the information derived from these analyzes are not comprehensive and do not provide viewing of whole business of the agribusiness company. There are some limitations observed in the potential universality of application of analysis of financial statements for the overall management needs. This analysis provides in fact only the financial information, and although they are very important for the management, they are not comprehensive. The perceived shortage of analysis of financial statements as precondition for management process does not eliminate the analysis from preparation of information for management purposes, but when judging its importance we must take into account that restriction, arising from the partial approach to management issues.
So far we have significance analysis of financial statements discussed only in terms of the modern agribusiness company management. Therefore, we are obliged to point out that there are other users interested for the information derived from these analyzes, and most common are the following ones:
• creditors
• managers
• analysts of mergers and acquisitions of agribusiness companies auditors and
• other interested users. (Bernstein, 1984) Depending on the information user and its particular interests, it is emphasized the importance of individual segments of the overall analysis of financial statements. For example, a shortterm creditor is primarily interested about information on the liquidity of an agribusiness company, a long-term investor is most interested in information about the indebtedness of the agribusiness company, its owners (shareholders) are interested in the long-term profitability and safety of capital, etc. In contrast, the company management is fundamentally interested in all business aspects, and that is why the analysis the financial statements as indivisible document are important to them.
Discussion Figure 1. Illustration of instruments and methods of analysis of financial statements
Aim of comparative analysis is to examine trend and dynamics of changes in the individual items of basic financial statements. Based on overview of these changes it is judged how successful and safe the business operations of the observed agribusiness company are. In contrast, the aggregate financial reports, which use as the basis for the implementation of process analysis, may be considered in the context of dividing. Process analysis provides insight into the structure of the financial statements.
Problems of analysis of financial statements are not exhausted through the procedure of comparative and process analysis. In this context, the most important are the indicators of the analysis of financial statements and therefore it is usually about the individual indicators as well as summary, systems of indicators and synthetic indicators. In order to have better overview, the classification of the basic tools and procedures is shown in Figure 1 . Tables 1 and 2 show the balance sheet and profit-and-loss statement, which are in their original form, exactly adjusted to the needs of analysis of financial statements and management (Smith, 1988) . There is about so called comparative financial statements, in which the data from two or more years (periods) are compared. Tables 1 and 2 are the financial statements of a joint stock company. Without going into detail regarding the comparison between the presented financial statements and our financial statements, it is clear at first sight that in addition to the formal differences, there are some important differences, regardless of any changes being implemented in our economic system (Vladisavljević, 2016 ). These differences are most evident in the liabilities side of the balance sheet. The monitored joint stock company finances its operations mainly by issuing securities, i.e. bonds (mortgage and unsecured), preferred and common shares. Bonds are typical loans (credit) securities, common shares are typical equity securities and preferred shares are a combination of the characteristics of bonds and common shares. Bonds therefore belong to the long-term sources of funds (long-term liabilities), and the actions are part of equity (owners') or shareholder equity. Equity is equal to the sum of the issued and paid shares at nominal value, capital profit and retained earnings. Capital gain is produced when the shares on the market of securities are sold at market value, which is higher than the nominal value of the shares. Retained earnings is a part of the net profit that remains after the payment of dividends on preferred and common shares (see the report on profit in the Table 2 ). The retained earnings (accumulation) in the monitored agribusiness company is increased in 2013 compared to the year 2012 to 9.55 million dinars, and the same amount was reported as retained profit in the statement of income for the year 2013.
Projection of implementation of methodology of analysis in theory and practice
By 2011 the monitored agribusiness company issued and sold 50,000 preferred shares with a nominal value per share of 10 dinars and 10,000,000 ordinary shares with a nominal value of one dinar per share. Preferred dividends are usually contracted fixed, most usually as a percentage of the nominal value of preferred shares. In this case, the percentage is 5%, which means that preferred dividends amounted to RSD 25,000 (5% of 500,000 is 25,000). Dividends on ordinary shares (ordinary dividends) are not contracted in advance and with the assumption of net profit, they depend primarily on the distribution policy to the net profit on dividends and retained earnings, i.e. accumulation. Based on data on equity, it is possible to calculate the book value of the shares. It is clear that there are differences between market value and book value and these two amounts rarely match. For example, shares of the agribusiness company are quoted on the stock exchange at a price of 27 RSD. Besides using securities to fund its own operations, the agribusiness company invests a part of its free funds in the purchase of ordinary shares of other agribusiness companies (financial investments). By 2013 they invested RSD 6,000,000 in the purchase of ordinary shares (see Table 1 ), and based on these actions in 2013, an actual profit from dividends in the amount of RSD 516,000 was made (see Table 2 ).
Preliminary conclusions
Analysis of financial statements, which allows comparison of data over a longer period in order to identify trends and dynamics of changes of certain balance positions (financial data), usually refers as comparative (horizontal) analysis. The common analytical tools and methods, used in comparative financial analysis, are the comparative financial statements (Tables 1 and 2 ) and overview of trends of changes through a series of basic indices (Table 3) . If we compare the data of the present agribusiness company for 2012 and 2013 (see Tables  1 and 2) , then, among other things, noted the following:
1. In 2013 there was a reduction in cash for 18.3% in the current assets, although the total current assets increased by 16.1%. The increase in current assets was caused primarily due to increase in inventories of goods that increased by 24.1% in relation to the previous year. The increase in total current assets was much less affected by increase in securities, which increased by 96.8%, compared with the previous year, since the stocks does not constitute a significant share in the structure of total current assets.
EP 2016 (63) 4 (1379-1393)
Aleksandar Majstorović, Jova Miloradić, Slobodan Andžić, Rosa Andžić, Goran Divac, Anđelka Aničić, Zoran Mirković 2. Stocks in current assets increased in 2013 by 24.1%. At first glance it looks bad. However, at the same time net sales increased to 28.1% and that is acceptable increase in inventories of goods if you want to satisfy growing customers' demand for those goods. In relative point of view, due to lower intensity of increase of net sales stocks, the stocks of goods actually decrease. Moreover, this trend refers to the increase in turnover coefficient, as compared to the previous year.
3. Certain changes occur in the structure of liabilities in relation with the sources of assets. Total liabilities increased by only 0.2%, with a reduction in current liabilities of 4.6% and increase in long-term liabilities by 7.1%. At the same time equity increased by 18.1%, resulting with increase in liabilities by 10.2%, and total assets were increased the by same amount. All of this refers to increase of liquidity and financial stability, as well as to reduction of indebtedness.
4. In the reporting period net sales increased by 28.1%, while at the same time production costs of sold goods increased by only 24.2%, indicating an increase in production efficiency, and therefore gross profit from sales increased by 36.2%. General and administrative expenses have extremely negative trends in the cost structure, since they increased by 63.6%. However, since general and administrative expenses make a relatively small part of the total costs, that large increase does not significantly affect the net income.
5. Net profit increased by 42%, while in the same period the amount of dividends on common shares increased by 41.7% and retained profits increased by 42.5%. Therefore, it is possible to conclude that in the policy of allocation of net profits to accumulation (retained earnings) and dividends is preferred faster increase of the accumulation than increase of dividends. The same conclusion can be made when comparing the net profit per ordinary share and dividend per ordinary share.
In order to have better overview of business operations of the agribusiness company, it is necessary to create an adequate basis for analysis that should enable assessment of business operations of the agribusiness company for a longer period (minimum five years) in order to make possible noticing all relevant trends of change, i.e. change dynamics of certain financial statement items. In Table 3 you may see the change tendencies of individual items in the income statement for the period from 2008 to 2012. Instead of the absolute values in Table 3 there are basic indices used, and 2008 is taken as the base year for comparison (2008 = 100). With reviewing the business operations for a longer period of time, it is possible to make different conclusions on business operations than if being viewed in only two years. It is noted that net sales increased much faster than sales' gross profit in the reporting period. The reason is probably that the production costs of sold goods increased much faster than the retail price at which such goods are sold (realized) on the market. Net profit increased more slowly than net sales, but still faster than sales' gross profit. The most likely reason for such a trend of net profit could be strict control and reduction of cost of sales and general and administration costs.
The term of analysis process usually means the comparison of aggregate financial data (financial statements' item) in one year. This requires adequate and reliable base that provides insight into the structure of the balance sheet (Table 4) and profit-and-loss statement (Table  5 ). It is usual that the balance sheet assets and liabilities equate to 100, which means that certain balance sheet positions are expressed as a percentage of total assets or liabilities (aggregate). As for the profit-and-loss statement net sales is usually equated to 100, which means that the individual items in the profit-and-loss statement are expressed as percentage of net sales. By considering the aggregate financial statements for 2012 and 2013 we may come to the same conclusions as for the consideration of the comparative financial statements in Tables 1 and 2 . However, it should be noted that the aggregate financial statements are very useful when comparing with other agribusiness companies. In addition, the aggregate financial statements are useful in comparing the data of an agribusiness company, if there is inflation in the economy.
When it comes to process financial analysis, the aggregate financial statements, which are based on the balance sheets, are basically focused on two major aspects:
1. Sources of capital of the agribusiness company, which may be short-term liabilities, long-term liabilities and own resources (equity)
2.
The amount of total company capital invested in property, working capital, and the combination of these investments in various forms of funding is predominantly determined by core activity that the agribusiness company performs.
Taking into account the data from the Tables 1 to 5 and applying the method of comparative and process analysis, it should be noted that the monitored agribusiness company achieves satisfactory security level and success of business operations and that the quality of operations improves as the time flows on. After presentation of the methodology and the significance of the presented method of analysis of financial statements, we should draw appropriate conclusions on the possibilities and need for their use in practice.
Conclusion
Already by the occasion of making financial statements you must take into account the basic characteristics of information that may be obtained from the analysis. Outdated or inaccurate information is useless, as well as information that is true, but method of getting it is too complicated and expensive, and that is why not desirable for the agribusiness company. Therefore they must find an optimal balance between all the attributes that characterize information and related costs. Only information created under these conditions, timely delivered to the user, will have great practical value in the process modern agribusiness company business management. Part of the basic methods used in the analysis of financial statements we are overviewed in this study.
In this regard, we may conclude that the comparative financial statements are used as the basis for conducting comparative analysis, while the aggregate financial statements are used for process analysis. The method of comparative analysis can be best explained as a method for comparing an object in two different periods. In order to access this method properly, certain prerequisites should be fulfilled:
In contrast to the comparative analysis, process analysis method is used to review the structure of a specific and complex subject of analysis. This method can be considered through: the time, the subject and the territorial breakdown. The aggregated financial statements are used for the application of these methods
The general conclusion is that the use of any of these methods in the whole process of analysis is a necessity, but it is possible for the adequate application only if they fulfill the necessary conditions in terms of preparation of materials relevant to the analysis, its processing in the most economical manner and results are adequately presented and delivered in the form of adequate information.
